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Abstract
FTAs are trade agreements between two countries (or blocs) which 
aim to give each other access to markets by lowering or removing 
border protection measures such as border taxes on exports and 
imports, and other barriers (such as standards, processes). So, 
in this paper, we have discussed about the India’s Free Trade 
Agreements (FTAs).
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I. Introduction
India announced its “Look East” policy in 1991 in an attempt 
to increase its engagement with the East Asian countries. 
Consequently, in 1992, it became a sectoral dialogue partner of 
the Association of Southeast Asian Nations (ASEAN). ASEAN, 
which is a geo-political and economic organization with 10 member 
countries, was formed in August 1967 by Indonesia, Malaysia, the 
Philippines, Singapore and Thailand. Since then, the membership 
has expanded to include Brunei Darussalam, Cambodia, the Lao 
People’s Democratic Republic, Myanmar and Viet Nam. ASEAN’s 
objectives are to accelerate economic growth, social progress and 
cultural development among its members, protect the peace and 
stability of the region, and provide opportunities for the member 
countries to discuss their differences peacefully [2].
A law passed by a State to regulate inter-state trade and commerce 
must satisfy the following time conditions under Article 304(b):

Previous sanction of the President must be obtained;•	
The law must be in the public interest and•	
Restrictions imposed by such a law must be reasonable [7].•	

II. Existing Literature
The diverse scholarly work suggests a phase of ongoing 
contradictions	in	achieving	the	final	result	i.e.,	the	signing	of	the	
India-ASEAN FTA. The articles examine how both the actors are 
mutually interested in economic integration amidst transitions 
in regional dynamics at both bilateral and multilateral levels. 
Scholars have argued in favour of the economic ties between India 
and Southeast Asia and also the Look East Policy that they consider 
a major step towards strengthening regional dynamics. While these 
studies primarily focus on the India-ASEAN economic relations 
bilaterally,	they	do	not	highlight	the	regional	ramifications	that	
are relevant in context of China’s rise. Major regional actors 
like	China	played	a	significant	role	in	the	initiation	of	the	Look	
East Policy by India to strengthen its ties with Southeast Asia 
as a region of strategic importance. Though the reviewed works 
succeeds in establishing certain critical issues surrounding the 
India-ASEAN FTA, they fail to mention any future solution that 
needs to be implemented. Their discourse basically explores the 
trade statistics underlying the deal. The authors of most of the 
articles have mentioned the economic implications of the delay 
in the agreement, but only a few have tapped its political and 
strategic connotations. Most of them talk about China-ASEAN 
FTA	and	the	growing	significance	of	China	against	India	as	a	
regional power. Their work reveals, China having an upper hand 
in relations with ASEAN. The fear of India losing its multilateral 

economic deal resounds in the rising closeness between the two 
regions, i.e., China and ASEAN. It’s a fact that India has awakened 
quite late to revive the Look East Policy in response to Chinese 
regional dominance. The sudden realization to achieve multilateral 
agreements in Southeast Asia is certainly in reaction to many 
domestic and international developments. And as far as future 
prospects are concerned, the end result is eagerly awaited by 
both the participant regions. Hopefully the jinxed India-ASEAN 
FTA will be signed and history would be created in the arena 
of multilateral engagements in coming months [3]. Under the 
ASEAN-India FTA, the trade bloc’s members will have increased 
access to the Indian market for semi-processed and processed 
agricultural products and close substitutes, which could adversely 
impact the Indian agricultural sector [4]. Fig. 1 shows ASEAN’s 
share in Indian Exports, 1995-2008 (In percentage)

Fig. 1: ASEAN’s Share in Indian Exports, 1995-2008 (In 
Percentage)
Source: Based on UN Comtrade Database.

Among	the	ASEAN	countries,	India	has	maintained	a	trade	deficit	
in most years with Indonesia, Malaysia and Myanmar, and with 
Thailand more recently. India has run a trade surplus with Singapore, 
Vietnam, Cambodia and the Philippines. However, India’s overall 
trade	balance	with	ASEAN-10	countries	is	significantly	negative.	
Table 1 shows India’s Balance of Trade with ASEAN Countries, 
1995-2008.

III. EU-India Cooperation Policies
WIDE calls on MEPs to promote and respect following principles 
in relation to trade and EU-India cooperation policies:
A. The EU-India FTA negotiations must be transparent and 
participatory. They must involve democratically elected 
institutions at national and sub-national level, as well as a civil 
society, in particular representatives of vulnerable groups such as 
poor women. Corporate relationships that privilege commercial 
interests of companies should be ended to ensure that FTA policies 
serve the interests of the wider public and marginalized sections 
of the society.
B. The EU-India FTA must recognise policy space and regulatory 
capacities of Indian government to shape its policies for economic 
and social development that serve the most vulnerable of their 
people, including trade measures to protect weak economic actors 
and groups such as poor and single women, dalits, adivasis, 
the elderly, small- and medium-scale farmers and producers, 
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petty	traders	and	hawkers,	unemployed	etc.	through	affirmative	
action.
C. The EU-India FTA must protect and allow the use of policy 
tools to guarantee food security and the livelihood of its small- 
and	medium-scale	farmers	and	fishers.	India	must	have	a	right	to	
protect itself from subsidised EU agricultural import dumping. 
D. The EU–India FTA must not undermine human and women’s 
rights, development, social, and environmental goals. Protecting 
and improving social rights, meeting basic needs and protecting 
environment, biodiversity and eco-system are essential to achieve 
sustainable development.
E. The liberalisation and privatisation of public services such as 
water, energy, health and education, access to which is important 
for human development and women’s empowerment,must be 
excluded from the FTA negotiations. Essential services of general 
interest	must	not	be	subordinated	to	profit	interest.
F. Intellectual property rights with regard to health and agriculture 
must be taken out of FTAs. Knowledge and planting material in 
agriculture must not be patented.
G. The EU must not demand for reciprocal trade liberalisation 
towards developing countries and must exclude the Singapore 
issues (government procurement, trade facilitations, competition 
and investment).
H. EU trade and investment policies must allow space for 
alternative, heterodox and feminist economic and development 
approaches which do not follow the neo-liberal market logic but 
put people’s needs at the centre [1].

IV. Conclusion
Trade policy is an important policy tool at the disposal of the 
government that determines not only what India trades but what 
it	produces	and	who	benefits	from	its	production.	Trade	policy	
determines which products India can import from abroad and 
which it will domestically produce [5-6].

References
[1] WIDE,"The EU-India Free Trade Agreement negotiations: 

Gender and social justice concerns", [Online] Avilable: http://
www.in.boell.org/downloads/mep_memo_final__892009.
pdf

[2] Chandrima Sikdar, Biswajit Nag,"Impact of India-ASEAN 
Free Trade Agreement: A cross-country analysis using applied 
general equilibrium modelling", [Online] Available: http://
www.unescap.org/tid/artnet/pub/wp10711.pdf

[3] Tuli Sinha,"India-Asian Free Trade Agreement", IPCS 
Special Report, June 2009, [Online] Available: http://www.
ipcs.org/pdf_file/issue/SR75-Tuli-Final.pdf

[4] Smitha Francis,"The ASEAN-India Free Trade Agreement: 
A sectoral impact analysis of increased trade integration in 
goods", [Online] Available: http://www.networkideas.org/
ideasact/dec09/pdf/smitha_francis_paper.pdf 

[5] India’s Free Trade Agreements and Micro, Small and Medium 
Enterprises: Provisions, Linkages and Possible Impact A 
Toolkit for MSMEs, [Online] Available: http://www.twnside.
org.sg/title2/FTAs/General/MSMES/FTAs_MSME_India_
Toolkit_vol_I.pdf

[6] Trade and Commerce, [Online] Available: http://
delhiplanning.nic.in/Economic%20Survey/Ecosur2001-02/
PDF/chapter20.PDF

[7] Freedom of Trade and Commerce in India, [Online] Available: 
http://jurisonline.in/?p=1278



IJMBS Vol. 3, ISSue 2, AprIl - June 2013

w w w . i j m b s . c o m InternatIonal Journal of ManageMent & BusIness studIes 85

 Issn : 2230-9519 (online)  |  Issn : 2231-2463 (Print)

Table 1: India’s Balance of Trade with ASEAN Countries, 1995-2008 (In Million USD)

                         Year
   
      Country

1995 2002 2005 2007 2008

Singapore 45.5 46.7 2268.1 -511.5 549.1

Indonesia 200.3 -493.6 -1628.9 -2962.2 -3772.0

Thailand 302.2 376.1 -137.3 -519.0 -659.5

Malaysia -504.9 -587.7 -1292.2 -3875.3 -4427.0

Viet Nam 108.5 276.4 506.1 1088.3 1441.0

ASEAN-5 151.7 -382.2 -284.2 -6779.7 -6868.4

Philippines 122.4 334.5 278.9 397.9 527.4

Myanmar -131.9 -278.9 -371.9 -646.3 -668.9

Cambodia 1.8 16.3 20.9 43.6 49.6

Bnuiei Danissalam 7.2 4.3 3.6 -225.3 -308.7

Lao People’s DR. na na na na na

Other ASEAN -0.6 76.2 -68.5 -430.1 -400.7

Source: Based on UN Comtrade Database.


