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Abstract
Investment in mutual funds is effected by the attitude of the 
investors. The objectives of the study are to identify the investor’s 
attitude on mutual funds and to analyze the factors affecting 
investor’s attitude towards mutual fund. The study aims at finding 
out the attitude of the small investors towards investment in mutual 
funds in Chikkamagalore. By adopting random sampling for 150 
respondents, Simple statistical tools are used for analyzing the 
data whatsoever collected in this study. The present investigation 
outlined that the investors have positive approach towards investing 
in mutual funds. The investors opt Mutual fund for safety and 
investors collect the information from expert advisors then only 
invest the money. Mainly investors select the income, growth and 
equity fund for for their investment in Mutual fund.
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I. Introduction
The mutual fund is a type of professionally-managed collective 
investment scheme which pools money from many investors. 
The profit gained from investments is shared to unit holders in 
proportion to the number of units owned by them. Thus, a Mutual 
Fund is the most suitable investment for the common man as it 
offers an opportunity to invest in a diversified, professionally 
managed basket of securities at a relatively low cost.
The main purpose of doing this research is to know about investor’s 
attitude towards Mutual Fund. It helps in understanding different 
schemes of mutual fund. Finally, the research study is done to 
ascertain the investor’s attitude towards mutual fund with special 
reference to Chikkamagalore District of Karnataka state.  
To achieve these objectives the primary data has been collected 
through structured questionnaires from the investor’s of 
Chikkamagalore District of Karnataka state. Secondary data 
has been collected from reports, books, journals, magazines and 
other published data’s. For measuring various phenomena and 
analyzing the collected data effectively and efficiently to draw 
sound conclusion, a number of statistical tests would be conducted 
like chi square for testing of hypothesis.

II. Review Literature

A. Sikidar and Singh [1]
(1996) carried out a survey with an objective to understand the 
behavioral aspects of the investors of the North Eastern Region 
towards equity and MF’s investment portfolio. The survey revealed 
that the salaried and self employed formed the major investors in 
MF primarily due to tax concessions. 

B. Jambodekar [2]
(1996) conducted a study to assess the awareness of MF’s 
among investors, to identify the information sources influencing 
the buying decision and the factors influencing the choice of 

a particular fund. The study reveals among other things that 
Income Schemes and Open Ended Schemes are more preferred 
than Growth Schemes and Close Ended Schemes during the then 
prevalent market conditions. Investors look for safety of Principal, 
Liquidity and Capital appreciation in the order of importance; 
Newspapers and Magazines are the first source of information 
through which investors get to know about MF’s/Schemes and 
investor service is a major differentiating factor in the selection 
of MF Schemes.

C. Rajeswari and Ramamoorthy [3]
(2001) have conducted a study to understand the factors influencing 
the fund selection behaviour of 350 MF investors in order to 
provide some meaningful inferences for Asset Management 
Companies (AMC) to innovatively design the products.

D. King [4]
(2002) has highlighted the emergence of products like exchange 
traded funds, hedge funds, managed accounts etc. which offer 
competition to MF’s.

E. Sankaran [5]
(2004) proposes the future direction for investors will be to invest 
in pension funds, as government is envisaging a policy to cover 
all kinds of investors. He further opined that MF industry will 
continue to grow in spite of competition and will be propelled 
in the right direction because of the investor friendly financial 
markets.

F. Singh [6]
(2004) has established that middle class salaried investors and 
professionals perfected to have disclosure of net asset value on 
a day today basis and wanted to invest in MF’s in order to get 
higher tax rebates. Further, it is observed that small investors 
perceived MF’s to be better investment alternative and public 
sector investments to be less risky.

G. Sondhi and Jain [7]
(2005) have examined the performance of equity MF’s classified 
on the basis of public sector and private sector.

H. Desigan et al.[8]
(2006) conducted a study on women investor’s perception towards 
investment and found that women investor’s basically are indecisive 
in investing in MF’s due to various reasons like lack of knowledge 
about the investment protection and their various investment 
procedures, market fluctuations, various risks associated with 
investment, assessment of investment and redressal of grievances 
regarding their various investment related problems.

I. Badla and Garg [9]
(2007) observed that most of the schemes outperformed the market 
and the risk undertaken in the schemes is more than the market 
risk.



IJMBS Vol. 3, ISSue 1, Jan - March 2013

w w w . i j m b s . c o m INterNatIONal JOurNal Of MaNageMeNt & BuSINeSS StudIeS 69

 ISSN : 2230-9519 (Online)  |  ISSN : 2231-2463 (Print)

J. Noronha[10]
(2007) has evaluated the performance of 11 equity schemes of 
three asset management companies with the help of Sharpe and 
Treynor measure for a period April 2002 - March 2005. The study 
found that equity, tax plan and index funds offer diversification 
and are able to earn better returns as compared to sector specific 
funds. The study is a commendable work on performance of MF’s 
highlighting the better earning capacity of equity, tax plans and 
index funds.

K. Singh and Jha [11]
(2009) conducted a study on awareness & acceptability of MF’s 
and found that consumers basically prefer MF’s due to return 
potential, liquidity and safety and they were not totally aware 
about the systematic investment plan. The investor’s will also 
consider various factors before investing in MF’s.

L. Anand and Murugaiah [12]
(2004) had studied various strategic issues related to the marketing 
of financial services. They found that recently this type of industry 
requires new strategies to survive and for operation. For surviving 
they have to adopt new marketing strategies and tactics that enable 
them to capture maximum opportunities with the lowest risks in 
order to enable them to survive and meet the competition from 
various market players globally.

III. Objective of the Study
To study the investor’s attitude & interest towards mutual fund.
To recognize the factors that influences the investors with respect 
to mutual fund.

IV. Research Design  
This research study is an analytical and descriptive research. It is 
related to the analysis of attitude of investors towards mutual funds. 
In order to conduct this study, 150 investors of Chikkamagalore 
District of Karnataka state have been considered.

A. Sources of Aata
All the data required for this research work is obtained from 
primary and secondary sources. Mainly questionnaire has been 
used as a primary instrument.

1. Sampling Plan
Targeted population: Chikkamagalore District of Karnataka • 
state.
Sampling unit: Individual investors of Chikkamagalore • 
District of Karnataka state
Sampling method: Random sampling• 
Sample size: 150• 

2. Hypothesis 
H0: Respondents attitude is independent towards mutual fund • 
on the basis of demographic variables.
H1: Respondents attitude is dependent towards mutual fund • 
on the basis of demographic variables.

V. Scope of the Study
The research study undertaken does not probe too much about 
whether the respondents have a very fine insight into mutual 
funds. The research involves only a general study related to 
the investment attitude of investors towards mutual funds.  The 
research would reveal results regarding the investment attitude 

of various investors about mutual funds and thus in turn, helps 
the organization to identify the attitude of various investors and 
to improve the marketing of mutual funds. 
The study has helped the researcher to gain real time experience 
by interacting with the investors and has helped to analyze “The 
attitude of the investors towards Mutual Funds”.
The study will help for mutual fund companies for further 
planning. 
The study has been done with a motive to change the attitude 
of the investors and help them gain more knowledge on their 
investment.

VI. Data Analysis and Interpretation
Table 1: Age Vs Attitude Towards Mutual Fund
Particulars High Medium  Low Total 
below 25 8 15 8 31
25-35 17 26 8 51
35-45 21 18 7 46
above 45 6 7 9 22
Total 52 66 32 150

At 5% level of Significance with Degrees of freedom 6, the tabulated 
value of is 12.592 with respect to X2 value is 10.178. Since X2 
calculated < Tabulated value the hypothesis is accepted and it is 
concluded that there is a significant association between the age 
of the respondents and their attitude towards mutual fund.

Table 2: Gender Vs Attitude Towards Mutual Fund
Particulars High Medium Low Total
Male 36 38 18 92
Female 16 28 14 58
Total 52 66 32 150

At 5% level of Significance with Degrees of freedom 2, the 
tabulated value of is 5.991 with respect to X2 value is 2.109. 
Since X2 calculated < Tabulated value the hypothesis is accepted 
and it is concluded that there is a significant association between 
the gender of the respondents and their attitude towards mutual 
fund.

Table 3: Education Vs Attitude Towards Mutual Fund
Particulars High Medium Low Total
Upto 10th 14 13 9 36
PUC 9 18 7 34
Graduation 22 20 8 50
Technical Course
and PG 7 15 8 30

52 66 32 150

At 5% level of Significance with Degrees of freedom 6, the 
tabulated value of is 12.592 with respect to X2 value is 6.068. 
Since X2 calculated < Tabulated value the hypothesis is accepted 
and it is concluded that there is a significant association between 
the education of the respondents and their attitude towards mutual 
fund.



IJMBS Vol. 3, ISSue 1, Jan - March 2013  ISSN : 2230-9519 (Online)  |  ISSN : 2231-2463 (Print)

w w w . i j m b s . c o m 70   INterNatIONal JOurNal Of MaNageMeNt & BuSINeSS StudIeS

Table 4: Income Vs Attitude Towards Mutual Fund
Particular High Medium Low Respondents
Up to Rs.10000 11 27 16 54
B/W 10000 to 
20000 18 18 9 45

more than 20000 23 21 7 51
Total 52 66 32 150

At 5% level of Significance with Degrees of freedom 4, the 
tabulated value of is 9.488 with respect to X2 value is 9.015. Since 
X2 calculated < Tabulated value the hypothesis is accepted and it is 
concluded that there is significant association between the income 
of the respondents and their attitude towards mutual fund.

Table 5: Savings Vs Attitude Towards Mutual Fund

Particular Agree Dis 
agree

Can’t 
say Respondent

Up to 5000 14 11 28 53
B/W 5000 to 15000 12 13 26 51
More than 15000 26 8 12 46
TOTAL 52 32 66 150

At 5% level of Significance with Degrees of freedom 4, the 
tabulated value of is 9.488 with respect to X2 value is 14.81. 
Since X2 calculated > Tabulated value the hypothesis is rejected 
and it is concluded that there is a no significant association between 
the Savings of the respondents and their attitude towards mutual 
fund.

Table 6: Occupation Vs Attitude Towards Mutual Fund
Occupation High Medium Low Respondents
Agriculture 16 20 12 48
Self Employed 10 17 8 35
Private 
Employee 15 13 7 35

Government 
Employee 11 16 5 32

Total 52 66 32 150

At 5% level of Significance with Degrees of freedom 6, the 
tabulated value of is 12.592 with respect to X2 value is 2.797. 
Since X2 calculated < Tabulated value the hypothesis is accepted 
and it is concluded that there is a significant association between 
the occupation of the respondents and their attitude towards mutual 
fund.

Table 7: Primary Purpose of Investment
Purpose of Investment Respondent
Safety for Principal 48
Safety for life 26
Safety for family 45
Safety for retirement 31
TOTAL 150

32% of the investors invest in MF’s for the safety of the invested 
principal amount, 30% of them invest for the safety of family, 
20.67% of them invest for their retirement and 17.33% invest 
for their life. 

Table 8: Secondary Purpose of Investment
   PARTICULARS RESPONDENTS
Safety 68
Tax savings 32
Growth 23
High returns 27
TOTAL 150

45.33% of the investors look for safety, 21.33% invest to save 
tax, 18% invest for fetching high returns and 15.33% invest for 
growth of invested amount. 

Table 9: Investment Avenues
Particulars Interested 
Bank/Post office deposit 62
Gold 34
Mutual Fund/Insurance 29
Share 25
TOTAL 150

41.33% people invest in Bank/Post Office, 22.67% invest in Gold, 
19.33 invest in MF’s and 16.67% invest in stock market. 

Table 10: Risk Factor
PARTICULARS RESPONDENTs
YES 105
NO 45
TOTAL 150

70% of the mass presume that MF’s is associated with risk where 
as 30% of them deny the same. 

Table 11: Mobilization of Information
PARTICULARS RESPONDENTS
Electronic media 37
Advisors 59
Print media 45
Other sources 9
TOTAL 150

The information percolates to 39.33% investors by advisors, 30% 
of them get information from print media, 24.67% of them from 
Electronic media and the rest from other sources.

Table 12: Types of Mutual Fund 
PARTICULARS RESPONDENTS
Growth fund 34
Tax fund 23
Debt fund 12
Income fund 50
Equity fund 26
Index fund 5
TOTAL 150

33.33% of the investors have their tendency to invest in Income 
funds, 22.67% in Growth funds, 17.33% in Equity funds, 15.33% 
in Tax funds, 8% in Debt funds and 3.33% in Index funds.
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VII. Findings
This study reveals that out of 150 respondents surveyed, the age 
of the respondents and their attitude towards mutual fund are 
significantly associated.  25.80% of respondents of  below 25 age 
group, 33.34% of respondents are in 25-35 age groups, 45.65% of 
respondents are in 35-45 age groups, 27.27% of respondents above 
45 age group have encouraging attitude towards mutual fund.  
This study reveals that out of 150 respondents surveyed the 
gender of respondents and their attitude towards mutual fund are 
significantly associated. 39.13% of male respondents and 27.58% 
of female respondents have encouraging attitude towards mutual 
fund.
This study reveals that out of 150 respondents surveyed the 
education of respondents and their attitude towards mutual 
fund are significantly linked. 38.88% of respondents of below 
secondary education, 26.47% of respondents who have completed 
higher secondary, 44% of graduates and 23.33% of respondents 
who have taken technical education have encouraging attitude 
towards mutual fund.  
This study reveals that out of 150 respondents surveyed the income 
level of the respondents and their attitude towards mutual fund 
are dependent of each other.
This study reveals that out of 150 respondents surveyed the saving 
level of the respondents and their attitude towards mutual fund 
are dependent of each other.26.41% of respondents of below 5000 
saving group, 23.52% of respondents 5000-15000 saving group 
and 56% of respondents more than 15000 saving group.
This study reveals that out of 150 respondents surveyed the 
occupation of the respondents and their attitude towards mutual 
fund are significantly associated. 33.33% of respondents are 
agriculturists, 20.57% of respondents are self employed, 42.58% 
of respondents are private employees and 34.37% of respondents 
are government employees have encouraging attitude towards 
mutual fund.  
This study reveals the purpose of investment; out of 150 respondents 
surveyed 32% of the respondents are rational.
About 32% of investors invest their money for the purpose of 
safety for the principal, About 30% of investors invest their money 
for safe to the family, 20.66% investor invest the money for the 
purpose of retirement life and 17.34% of investors invest the 
money for safety for their life. 
Hence we can conclude that majority of them invest for the 
safety of the invested amount and keeping their family needs in 
consideration.
This converges to the point that investors look for safety while 
investing in MF’s as the invested amount will be put into various 
portfolios i.e. it is diversified.
Investment avenues shows that the investors are aligned to be on 
safer side as banks and post office are controlled by Government 
directly and also gold is preferred because it’s price is exponentially 
increasing because of  huge demand but sparse availability.
Most of the people assume that MF’s are risk-free and if the 
investors are bit educated, huge flow of investment could be 
expected.
Advisors and print media play vital role in educating people about 
MF’s.
Income funds and Growth are the most preferred ones.

VIII. Conclusion
The research study “Investors attitude towards Mutual funds is 
found that the investors have a positive attitude towards their 
investment made in Mutual funds. Majority of the investors 

prefer Mutual Funds for the returns and feel that it is a safe 
measure of investment. As far as the socio economic variables 
are concerned age, gender, qualification, income and occupation 
have been encouraging the attitude of investors towards Mutual 
fund. Investors saving variables are not influencing the attitude 
of investors. The study has helped the researcher gain real time 
knowledge and will help users to analyze the attitude of the 
investors. 
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