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Abstract
In the present paper an attempt has been made to analyse the 
growth and performance of handloom in Jammu And Kashmir 
State. The study is based on a sample of sample 100 handloom unit 
holders.  To find out the trend value of production, employment and 
sales of Handicraft sector secondary data has also been collected 
from last two decades from all possible sources. Our study reveals 
that there is very significant increase in production of handlooms 
during the study period. Also we found there is highly positive and 
strong correlation between production and employment.
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I. Introduction
The handloom industry, the state’s oldest traditional cottage 
industry, has special socio-economic significance due to its vast 
potential for economic activities like the generation of employment 
and revenue. All the three regions of the state have unique 
specialties in this sector. The centuries old tradition of weaving 
by hand is one of the richest and most vibrant aspects of the cultural 
heritage of the State. The level of artistry and intricacy achieved 
in the handloom fabrics is unique and unparallel. The J&K State 
is famous for the weaving of specialized fabrics like Pashmina 
shawls, Raffal shawls, Kani shawls, Silk sarees, Kishtwari 
blankets, Lois, Chashme Bul Bul blankets in hilly areas of the 
State besides Cotton Check bed sheets and long cloth in Jammu 
and Kathua Districts. Block printed bed sheets and Masnads of 
Samba are also very famous.
In J & K, Handloom holds enormous potential to create self 
employment opportunities and bring distinctive improvement 
in the quality of life. The unique selling point of the Handloom 
sector is that it is highly labour intensive industry with low capital 
investment. It is also a low energy sector with no adverse impact on 
the environment as weaving is a totally pollution free activity. The 
sector has an edge over the power loom an mill sectors in its ability 
to commercially produce the goods in small volumes, openness 
to innovations, switch over to new designs, adaptability to suit 
suppliers requirements and creation of exquisite designs. There 
are 478 registered Handloom Industrial Cooperative Societies 
with a membership of 15109 weavers, in the organized sector 
and about 22000, in unorganized sector. Approximately 37000 
handlooms exist in the State, of which Kashmir valley is having 
a share of about 70%. During the year 2009-10, 7.85 million 
meters of handloom fabrics were produced, having a value worth 
Rs121.28 crores. In the current year 2010-11, 6.73 million meters 
have been produced with a value of Rs64.27 crores, during 2010-
11. Besides providing these weavers a platform for marketing 
their products, the events like Expos and fairs are also aimed at 
popularizing Handlooms as one of the best choices for profession 
or enterprise.

II. Objectives
The objectives of the study are as:

To overview the growth of sales of J&K State Handloom • 
Development Corporation.
To analyse the growth and performance of handloom sector • 
in district Budgam.

III. Methodology and Sources of Data
This study is descriptive and analytical and it is based on both 
primary and secondary sources of data. The secondary data 
has been collected from Directorate of Handloom Department 
J&K Govt. and various issues of Economic Survey and Digest 
of Statistics, Directorate of Economic and Statistical Planning 
J&K Govt. besides various journals and periodicals has also been 
utilized. The primary data has been collected by way of sample 
survey of 100 handloom unit holders of district Budgam and the 
required information has been generated. The collected data has 
been analysed and interpreted with use of some statistical tools 
to arrive at afore said objectives. 
To workout growth rate of Handicraft sector in terms employment, 
production and exports following formula has been used:

Growth rate =                                                     
Where Qt = Quantity in present period;
           Qt-1= Quantity in previous period.
To find out correlation between production and employment and 
production and exports, Karl Pearson’s coefficient of correlation  
method has been used:                   

        
Where, r = Karl Pearson’s coefficient of correlation.
∑dxdy = Total of the products of the deviations of values from 
their respective arithmetic means in both the series.
∑dx2 and ∑dy2 = The deviation of dx and dy are squared up and 
their totals ∑dx2 and ∑dy2 are obtained.
To workout the trend value of production, employment and sales 
of Handicraft sector, the formula of regression has been used:
Y = a + bX
Y= dependent variable;
X = independent variable;
a = intercept coefficient and b is the slope coefficient. The value 
of ‘a’ and ‘b’ is found by the following normal equations.
∑Y =Na + b∑X
∑XY = a∑X + b∑X2 

IV. Growth of Sales of J&K State Handloom Development 
Corporation
Established in the year 1981-82 with authorized share capital of 
Rs 500 lac and paid up share capital of Rs 343.5 lac, the J&K 
State Handloom Development Corporation (JKSHDC) strives to 
assist handloom weavers, societies and SSI units in the Handloom 
Sector providing handlooms and accessories for production 
besides rendering technical support in production and marketing 
of the products.
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Table 1: Sales Turnover – Growth

S. No. Year Sales Turnover (Rs in lac) Growth (%)

1. 2003-04         407.02 -
2. 2004-05         528.62 29.87
3. 2005-06         543.00 0.94
4. 2006-07         560.00 4.98
5. 2007-08         402.00 -28.24
6. 2008-09         350.00 -12.93
7. 2009-10         408.43 16.7
8. 2010-11         261.86 21.71

Source: Directorate of Economics & Statistics, J&K.

During the year 2009-10, the corporation registered sales turnover 
of Rs 408.43 lac as against Rs 350 lac during 2008-09 registering 
a growth rate of 16.70%year on year basis. Similarly, during the 
current year 2010-11 up to ending Oct. 2010-11, the sales turnover 
is of the order of Rs 261.86 lac, registering an increase of 21.71% 
in the corresponding quarter of 2009-10.9. During the year 2009-
10, Rs100 lac was the approved outlay, out of which Rs 100 lac 
has been incurred. For the year 2010-11, an amount of Rs 100 
lac has been proposed by the Corporation under plan schemes 
and the expenditure till Dec., 2010 is Rs75 lac. Production target 
of Handloom Development Corporation for the year 2009-10 is 
Rs 8 lac meters, against which Rs1.60 lac meters was achieved. 
The sales target of the Corporation is Rs1300 lac against which 
Rs424.34 lac has been achieved and 350 weavers have been 
provided employment by the Corporation against the target of 
900 weavers by the end of October, 2010. The Corporation is 
developing a project for development of export oriented cotton 
fabrics at Samba in Jammu.  Out of 600 documented designs, the 
Handloom Development Corporation has created 114 designs till 
date. 472 such royal Pashmina shawls have been produced and 
show cased in different National/ International exhibitions.

V. Performance of Handloom Sector in District 
Budgam
The performance of handloom units in the district are analysed in 
this section. The performance analysis includes the production, 
employment and returns sample handloom units in the district 
Budgam.  

A. Production of Handloom
The year-wise production level of handloom sector for the period 
from 1990-91 to 2009-10 is presented in Table 2.

Table 2: Year Wise Production of Handlooms (Rs in lac)

Year 
Actual value of 
Production 
(Rs in lac)

Y= 226.60 + 18.23X 
( Trend value of 
Production)

1990-91     71.00      62.53
1991-92     96.40      80.76
1992-93   106.20      98.99
1993-94   119.40    117.22
1994-95   132.60    135.45
1995-96   149.60    153.68
1996-97   162.40    171.91
1997-98   178.20    190.14
1998-99   188.40    208.37

1999-00   226.80    226.60
2000-01   244.20    244.83
2001-02   264.40    263.06
2002-03   287.00    281.29
2003-04   296.60    299.52
2004-05   316.20    317.75
2005-06   327.20    335.98
2006-07   349.60    354.21
2007-08   378.40    372.44
2008-09   396.20    390.67
2009-10   424.00    408.90

Source: Compiled from field Survey

The above table reveals that the production value of handloom 
sector during the study period (1990-91 to 2009-10) has increased 
from Rs. 35.50 lac to Rs 212.00 lahks and the growth rate of 
production during 1991-92 was 35.77 percent and during 2009-
10 it was 7.01percent.  
The Table 2 shows the year wise production of handloom sector 
and its trend value calculated from the regression equation (Y= 
226.60 + 18.23X) during the reference period of 1990-91 to 2009-
10. As it is evident from the table that the production of handloom 
sector  increases with a little variance from the linear trend value of 
production during the reference period, which indicates that there 
is positive relation between the production and number of years. 
The value of coefficient of determination R2= 0.99, which shows 
that there is very significant increase in production of handlooms 
during the study period.

B. Employment of Handlooms
The Table 3 shows employment generation of handloom sector 
during the period of 1990-91 to 2009-10. 

Table 3: Year Wise Employment of Handlooms (in Nos.)

Year Actual Employment  
(in Nos.) 

Y = 167.10 + 9.67X ( Trend 
value of Employment)

1990-91        68      80.07
1991-92        76      89.74
1992-93        88      99.41
1993-94      100    109.08
1994-95      116    118.75
1995-96      132    128.42
1996-97      154    138.09
1997-98      166    147.76
1998-99      176    157.43
1999-00      184    167.10
2000-01      188    176.77
2001-02      192    186.44
2002-03      196    196.11
2003-04      204    205.78
2004-05      212    215.45
2005-06      218    225.12
2006-07      224    234.79
2007-08      232    244.46
2008-09      244    254.13
2009-10      270    263.80

Source: Compiled from field Survey
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The analysis of tables reveals that the employment generation of 
handloom sector was 24 labours during 1990-91 and 135 labours 
during 2009-10 and the growth rate of employment generation 
of handloom sector was11.76 percent during 1991-92 and 10.65 
percent during 2009-10
The Table 3 shows the employment of handlooms over the study 
period of 1990-91 to 2009-10. As it is clear from the table that 
the employment has increased during the study period with 
an increasing trend value, which shows that there is positive 
relationship between growth of employment and the number of 
years. The value of coefficient of determination R2= 0.96, which 
shows that there is very significant increase in employment of 
handlooms during the study period. 

C. Returns of Handlooms
The year wise returns of handloom sector during the study period 
of 1990-91 to 2009-10 is shown in table 4. 

Table 4: Year Wise Returns of Handlooms (Rs in lac)

Year 
Actual value of 
Returns 
(Rs in lac)

Y= 227.10 + 18.16X 
( Trend value of 
Returns)

1990-91   71.00           63.66
1991-92   96.40           81.82
1992-93   106.20           99.98
1993-94   119.40         118.14
1994-95   132.60         136.30
1995-96   159.60         154.46
1996-97   162.40         172.62
1997-98   178.20         190.78
1998-99   188.40         208.94
1999-00   226.80         227.10
2000-01   244.20         245.26
2001-02   264.40         263.42
2002-03   287.00         281.58
2003-04   296.60         299.74
2004-05   316.20         317.90
2005-06   327.20         336.06
2006-07   349.60         354.22
2007-08   378.40         372.38
2008-09   396.20         390.54
2009-10   424.00         408.70

Source: Compiled from field Survey

The table shows that the returns of handloom sector have been 
increased from Rs 48.29 lac during 1991-92, at the growth rate of 
35.77 percent to Rs 212.00 lac during 2009-10, at the growth rate 
of 7.01 percent. The year wise returns and growth rate of returns 
of handloom sector is presented in Table 4.   
The table shows the returns of handlooms and their trend value 
calculated from the regression equation (Y= 227.10 + 18.16X) 
during the reference period of 1990-91 to 2009-10. The table 
shows that the actual value of returns and the trend value of returns 
have minute deviations, which mean that there is positive relation 
between the increase in returns and number of years. The value 

of coefficient of determination R2= 0.99, which shows that there 
is highly significant increase in returns of handlooms during the 
study period. 
The handloom units have large potential to generate a gainful 
employment opportunities to unemployed people and has a great 
potential for economic development of a country/region like 
Kashmir, which is known all over the world with its traditional 
crafts. In present study relation between the employment and 
production of handlooms has been calculated by using Karl 
Pearson’s correlation method. By calculating the correlation 
between the employment and production in handlooms, it was 
found the there is highly positive and strong correlation between 
the employment and production in handloom sector of district 
Budgam. The correlation coefficients were calculated as: 0.97 in 
the handloom sector, which shows that there is highly positive and 
strong correlation between employment and production in SSIs 
and which means that the increase in employment of labour in 
handloom sector  are generating a good level production/output 
of in the study area.

VI. Conclusion
Handloom sector in the state is worth mentioning in its size 
and contribution. The product profile of the handloom sector 
of the state includes, tweeds, woolens, Pashmina, cotton, silk 
etc. Handloom industry has been one of the major planks of the 
economy of J&K. Today, handloom industry occupies a position of 
strategic importance in the economic structure due to its significant 
contribution in terms of output, exports and employment and at 
the same time this industry is relatively cost inefficient. It is labour 
intensive sector, does not rely on scarce resources, does not cause 
pollution and is environment friendly. Therefore, the social cost 
benefit ratio, of all investment in this sector is very high. The 
following are some of the findings of this paper.
That the growth rate of the Handloom development corporation 
was 29 per cent during 2004-05 and after that it has decreased up to 
2008-09, than it increased and in 2010-11 it was 21 percent, which 
means that the handloom corporation has enabled to increase the 
sales of handlooms.
That the production of handlooms in district Budgam has increased 
during the period of 1990-91 to 2000-10 and the value coefficient 
of determination calculated during the reference period R2= 0.99, 
which shows that there is very significant increase in production 
of handlooms during the study period.
The analysis of the data shows, that the employment generation of 
handloom sector was 24 labours during 1990-91 and 135 labours 
during 2009-10 and the value of coefficient of determination 
R2= 0.96, which shows that there is very significant increase in 
employment generation of handlooms during the study period. 
The year wise returns of handloom sector during the study period 
of 1990-91 to 2009-10 shows that the actual value of returns and 
the trend value of returns have minute deviations, which mean 
that there is positive relation between the increase in returns and 
number of years. The value of coefficient of determination R2= 
0.99, which shows that there is highly significant increase in 
returns of handlooms during the study period.
By calculating the correlation between the production and 
employment of handloom sector is positive and the correlation 
coefficient between production and employment has been 
calculated as 0.94, which shows that there is highly positive 
and strong correlation between production and employment. 
That means with the employment of more and more labour the 
production increases significantly.
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Undoubtedly the handloom sector has enormous potential, and is 
a crucial aspect of the Kashmir economy. However, for the sector 
to fully realise its potential, it is essential that firstly, introduction 
of advanced techniques like computer-aided designs would help 
the weavers to develop new motifs. Counseling bodies comprising 
of professional, trained counselors who belong to a similar 
background should be constituted for the benefit of weavers and 
secondly that the Government realises the urgent need for a shift 
in policy regarding the sector, so as to allow it to flourish.
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